Whistleblower exposed trades
January 14 2004

A whistleblower exposed three months of unauthorised trading that lost the National Australia Bank up to $180 million, the NAB said today. 

The NAB yesterday suspended a foreign currency dealer in London and three in Melbourne for rogue trading in foreign exchange options. 

"The initial investigation was revealed by a colleague on the trading desk on our trading floor in Melbourne," NAB general manager of group corporate affairs Robert Hadler told ABC Radio. 

"He reported that to senior management, a thorough investigation was launched and we worked out the full extent of the losses and have reported it immediately to the market and to the regulators and police." 

Mr Hadler said the bank's systems would have eventually picked up the rogue trading. 

"I think our system would have picked it up in due course," he said. 

"But it is true that the full extent of the current practices were revealed by another employee who did the right thing." 

Mr Halder said the rogue traders had managed to conceal their transactions from the bank's systems. 

But after more than 24 hours of intensive in-house investigations, the bank was confident it had tracked down all the unauthorised trades, he said

"The systems were in place to detect trades that had gone wrong or all the trades that were properly reported," Mr Hadler said. 

"But in this instance, the trades were unauthorised and not properly recorded and that's why they weren't picked up in the first instance by the systems." 

